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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  4^  day  of  February  ,  2009,  between  Lorrayne  A.  Settingsgaard  fka  Lorrayne  A.  Betts,  dealing  in  her 
sole  and  separate  property  Lessor  (whether  one  or  more),  whose  address  is:  7121  Willow  Creek  Road,  Fort  Worth,  Texas  76135,  and  XTO 
Energy  Inc.,  whose  address  is;  81 0  Houston  St.,  Fort  Worth,  Texas  761 02,  Lessee,  WITNESSETH: 

1.  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  [whether  or  not  similar 
to  those  mentioned),  together  with  the  right  to  make  surveys  on  said  Tand,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other 
structures  on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals 
produced  from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby.Tierein  called  "said  land,"  is  localed  in  the 
County  of  TARRANT.  State  of  Texas,  and  ts  described  as  follows: 


^-vuuij,  iMM,  niiu  uiun  pimumiij  in  a  warranty  ucvu  wnn  vendors  Lden  aaiea  june  ii,  iUUi  irom  vai 

Denise  Whisenant  to  Lorrayne  A.  Bett$%  a  single  person,  recorded  thereof  in  Volume  15801  Page  145  Deed  Records,  Tarrant 
County,  Texas,  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations, 
as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof, 
with  other  lands  to  comprise  an  oil  and/or  gas  development  unit. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land 
above  descnbed  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescnption,  possession,  reversion,  after-acquired  title  or  unrecorded 
instrument  or  (b)  as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by 
Lessee  for  a  more  complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment 
hereunder,  said  land  shall  be  deemed  to  contain  0.910  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any 
tract  shall  be  deemed  to  be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and 
options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
_3_years  from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted 
upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty.  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 

equal   1/4    part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the 

average  posted  market  price  of  such  1/4  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  thepipe  line  or  storage  tanks  Lessor's  interest 
in  either  case,  to  bear  1/4  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas 
produced  from  said  land  (1)  when  sold  by  Lessee,  1/4  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when 
used  by  Lessee  off  said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  1/4  of  such 
gas  and  casinghead  gas;  (c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind 
or  value  at  the  well  or  mine  at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1  00)  per  lonq  ton 
If,  at  the  expiration  of  the  pnmary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or 
any  portion  thereof  has  been  pooled  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless  continue 
in  force  as  though  operations  were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be 
continued  m  force  as  if  no  shut-in  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the 
minerals  capable  of  being  produced  from  said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  not  be  obligated  to  install  or  furnish 
facilities  other  than  well  facilities  and  ordinary  lease  facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor 
trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If.  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are 
shut-in  for  a  penod  of  ninety  consecutive  days,  and  during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of 
said  ninety  day  penod,  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1.00)  for  each  acre  of 
tend  then  covered  hereby.  Lessee  shall  make  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety 
day  penod  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such 
payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  woulcf  be  entitled  to  receive  the  royalties  which  would  be  paid 
under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue 
as  the  depositones,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or 
more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender 
such  shut-in  royatty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective 
ownerships  TOieof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to 
the  party  entitled,  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for  payment.  Nothing  herein  shall 
impair  Lessee  s  nght  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment 
hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each 


lease 


4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this 
»,  and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80 


miners  produced  from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein 
permitted,  either  at  the  time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or 
operation  of  a  well  at  a  regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit 
may  be  established  or  enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said 
option  as  to  each  desired  unit  by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is 
recorded,  buch  unit  shall  become  effective  as  of  the  date  provided  Tor  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments 
make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said 
^^"li"1^  ^exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or 
PTC^J1^  established  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit 
established  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold 
r^SJ"  laW  w  P'n  me  unrt  whicn  aIe  not  effect'vely  Pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unrtized  land  shall 
be  considered,  for  all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  tease.  There  shall  be  allocated 
to  2M!?d  cove'?d  by^is  lease  within  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the 
unit)  thatproportion  of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations  which  the 
number  of  surface  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface 
acres  in  the  unit,  and  the  production  so  allocated  shall  be  considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  rovaltv 
and  any  other  payments  out  of  production  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner 


or  transferring  any  interest  under  this  lease  (including,  without  limitation,  any  shut-in  royalty  whicli  may  become  payable  under  this  lease)  between 
parties  owning  interests  in  land  covered  by  this  lease  and  parties  owning  interests  in  land  not  covered  by  this  lease  Neither  shall  it  impair  the  riqht 
of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are 
operations  thereon  for  unitized  minerals  unless  all  pooled  leases  are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force 
*5S%  ?Vh  ?f- 0   *u  ny  un,t  estab>nSd  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that 


.vSiRSSS^?  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the 
diSfSSiS!!L?SS&^  ^  ^inJhls  lea!?  but  Less«f  shall  nevertheless  have  the  right  to  pool  or  unitize  aVprovWed  in hKa^ph 
i^^^J^w,opat,on  of  pr?ductl2n  as  herein  provided.  As  used  in  this  paragraph*,  the  words  "separate  fracT ^mean  anyTratf* 
royalty  ownership  diffenng,  now  or  hereafter,  either  as  to  parties  or  amounts,  frornthafas  to  any  other  part  ofthe  leased  premises 

L!^^  may- Wme*  and  ^  time  l? time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to 
Sered?  °r    any  m'nera  OT  h°riZOn  thereunder-  and  theret>y  be  reeved  of  all  obligation^  as  to  mlreleased  alrS|l  or 

and/£  ^^^^iii^L^,!1?6  73d  "°Perattons"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
fnw  in^^vn  "ft ^^^^^?^!rwrkingi  ^PSS^*  sidetracking,  plugging  bacS  or  firing  of  a  well  in  search 

mh££  Xt^^  9as- suiphur  or  dhBr  m,nerals'  excavatin9  a  mine>  ProducUon  <**  »  su|Phur  or  <** 

.ii  nrL^fhiiteeithe  ^  f66.?001  [py3!^^  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in 
d  aw^^v^S,  L^fflfeVHnfen^rat  W  *?£tl  I7!Kttai!  machine/y  and  fixtures  placed  on  laidlarKJ,  indSg  tto  right  to 
iK^chKff^H^iS!?  sh^'  Pednlted  nearer  than  209  fee*  to  the  house  or  bam  now  on  said  land  without  the  consent  oTthe  Lessor 
Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

the  iSJSSS'rf^^  ^  l"le t0  ft8  '^t1016  ^  in  Pgrt  and  as  to  any  mineral  or horizon.  All  of 

^^^JF1  obligauons,  and  considerations  of  this  lease  shall  extend  to  and  be  birring  upon  the  parties  hereto  their  heirs  successors 
assigns,  and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties  or  other  moneys  a  aw  MrttfSEr 

Sn^mefs^^ 

?Jw2L^?£3JS?  of  p^u^m.  r^fA^standing  any  other  actual  or  constructve^nowledge  or  notice  thereof  of  or  to  Lessee  its 
successors  or  assigns  no  change  or  division  in  the  ownership  of  said  and  or  of  the  royalties  or  other  monevs  or  the  rioht  to  ^vp  ttZ 

SS^SSJSSSS^  i^i1"  ^C?^'r~Sl  b«ln«s  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  aShcKra  or 
divisca  supported  by  either  annate  or  duly  certified  copies  of  the  instruments  which  have  been  properly  filed  for  recordaref  SchevkWe 
££h  r&ownt^  proceedings,  transcripts,  or  other  do^S^M  to  SS^^SfiSZS 

^5 L?e  valldlt¥  °Lsuch  cDan9e,or  divis,c2- lf  ar|y  such  change  in  ownership  occurs  by  reason  of  the  death  of  the 
Wkpi^lf^kS^^  m  °r  r°yaftieS' "  0ther  moneys' or      "ww*  to     credit  of  the  decedent  in  a  depositoty 

lH-!™  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied  Lessor  shall 
SSldfil^^^  in       ^P^Lessee  has  breach^  this  contract.  Lessee  sSthen  h™e^twfeo^S  after 

SC^lw^tf  hn^S  5  ^2^mffif t0  me*  jr  arw  Part  106  Reaches  alleged  by  Lessor.  The  service  of  said  notice 
§S!  f  mfJKSJJ ^JI£2?5ESk  t^L30*10.0  Le^°Iu0n  lease  ™J  any, cause*  and  110  such  action  shall  be  brought  until  the  lapse  of 
^nl^&^^S^^i^S6  0"  Lessee^erther  the  service  of  saW  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all 
Sl^^i^^^f™^^!311  5°  fe"1^  anadmission  or  presumption  that  Lessee  has  faileJto  perform  all  Is  oWiciations  toreunS If 
Lre  c^fe^^rtP^lS  ^Z^SS"3?  force  and  eff^  as  to  (1 )  sufficient  acreage  around  each  well  asto^Shthere 
aS.^^SPS^SS^Ihi  nJSKiS  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty 
^cfes).  .such  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  h  the  form  of  a  square  centered  at  the  well  or  in  such  srEnSa? 

teSSHJBfJPiSn  ^Uire;  and  (2> any      *  ^id*,and  *uuded  in  a  P"**  unit  on  v^d?  r^^pe^s^ess^  M  JSotaS 

int^2Hc^l?J}fr^iyhr?nts  aH?  a9ree?  t0 ^?fend  mlt0  5316  ^4  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 

r^hfSrfmi  tSS^S^^^HSS*^  any  time  t0  P^SL reduce  2?me  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
nghtej of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  mav  become  oavabfei to iSwS 

entire  ana  undivided  tee  simple  estate  (whether  Lessors  interest  is  herein  specified  or  not)  or  no  hterest  therein  thenthe  royalties  anri  r^her 
S^ifS^1^^3^  ^rtias  t0  ^  *is  "ease  covers  less  than  sucfffull  inter^sM  to  Sd^V 

tehki  4^t(S^dhbyi hiS  lease'  .te™*  ft  ^  ^e  and,  undivided  fee  simple  estate  therein?  All  royalty  inferestcwered  by ^tnteSeS 
»^to°» 

well  ^imil^rSS*  '?  ter^S  f^the  expiration  of  me  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
ffiS  fflfiw  H^fSnS  t6^66  ,s  ES  oon^nQ  operations  on  saio'  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation, 
2£EM,32iSWi^  determined  to  be  invalid)  or  (2  any  ofrier  cause,  whether  similar  or  dissim  lar,  (except  financial)  beyond  the 
SSPSSSSS Ifl  ii^i^f1?  Ph  ^ t&Vn  s*!f,L6e  fX****  un«l  ^  first  anniversary  date  hereof  occurring  ninety  (&Tor  more 
d^^fdlowing  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  ifsuch  delay  had  not 

iq«h  liLJ5?sor  3?4rees      this  I?386  povers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellborefs)  on  said 

_    13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee  which  mav  be  exercised  bv  Lessee 

glEaHS'SSiShfSy-  a  k  "6  ch  ta?  ^S1^  5nd  ^  intends  to  frac  shall  be  de^ed'a  Well  capabll  SfSSSSng  in^SSg 
quantities  and  the  date  such  well  is  shutnn  shall  be  when  the  drilling  operations  are  completed.  «■  H'^"y  jwymg 

^rfJ^'r^rirt^flQ^Ki^^^il"  !he  vidnily  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or 
hi  i^hJh? \  a  °Hs  as  may  be  ^  f?rthJ.nf.tnS lease  and'or  other  'eases  in  the  v  dnrty,  surface  locations  for  well  sites  in  the  vicinity  mav 
teiii2.rt?d»25*ik58see*!!iay  enc°unter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  otha ^operations  Therefore ^ sKce 
drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  lancTor  other  leases  in  the Trinity  ft  is  amSd  that  anv 

fi^°SSS!S!!f  S?nduclS(J  at  3  f-urface  location .°ff  9f  S3P  land  «" off  of  "ands  with  which  « Laid  llnd  are rSiSSS^'iSSSSSS  wSh  this 
lease  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling  rew^na  mSucS  o>  other 

?^S'S^S^&iSLi2&  i»? wWiifa"  for  pUcrposes  rf  lhis  ,easg     ^oWnfflTO  land 
le^l^as^q^  60         m0d,fy  any  SUrfaCe  restrictions  or  P"*1*  Provisions  or  restrictions  contained I  in This 

'  IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR 


BY:  LORRAYNE  A.  SETTI  NGSG^ARD  BY: 
STATE  OF  TEXAS}  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  TARRANT) 

This  instrument  was  acknowledged  before  me  on  the      ^/       day  of 
Lorrayne  A.  Betts,  dealing  in  her  sole  and  separate  property. 


11.2012 


^ete'^Sr  //  Printed  ^Mmk^  fSVW 


